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SUBJECT: BANGLADESH OIL EXPLORATION COMPANY MAY PURCHASE 
OIL RIGS 

REF: A. 76 DACCA 4072 B. DACCA 525 C. STATE 30504 

1 . ACCORDING TO THE CONTINENTAL-EMSCO SOUTHEAST ASIA 
SALES REPRESENTATIVE (RESIDENT SINGAPORE), THE BANGLA- 
DESH "TOILA SANDHANI" (GOVERNMENT-OWNED OIL EXPLORA- 
TION COMPANY) IS NEGOTIATING WITH THREE US COMPANIES, 

PLUS STATE CORPORATIONS OF ROMANIA AND USSR FOR THE 
PURCHASE OF TWO POIL DRILLING RIGS AND ASSOCIATED STORIES, 
EQUIPMENT AND TRAINING. SALES WOULD BE WORTH ABOUT 
DOLS 12 TO 15 MILLION TO SUCCESSFUL US FIRM. SOVIET 

UNION IS OFFERING RIGS FREE (BUT WOULD CHARGE FOR 
SPARES, ETC.), WHILE ROMANIAN TERMS INCLUDE PAYMENT 
OVER TEN YEARS AT LOW INTEREST RATES. 

2. DESPITE TERMS OF EASTERN EURPOEAN SELLERS, BDG 
OFFICIALS WOULD PREFER TO BUY AMERICAN. FIRST, THEIR 
PAST EXPERIENCE WITH SOVIET RIGS HAS NOT BEEN GOOD; 

SECOND, THEY WOULD LIKE TO REDUCE THEIR DEPENDENCE ON, 

AND INVOLVEMENT WITH, THE SOVIETS IN THIS AREA; AND 
LIMITED OFFICIAL USE 
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PAGE 02 DACCA 02615 161042Z 

THIRD, THEY KNOW THAT US EQUIPMENT IS MORE SOPHISTICATE 
AND OF HIGHER QUALITY. TO BUY US (AND RE- 
JECT EASTERN EUROPEAN OFFERS), HOWEVER, BDG OFFICIALS 
SAID THEY MUST HAVE SOME HELP WITH FINANCING. 

3. WHILE WE HAVE NOT TALKED WITH OTHER US FIRMS (AND 
EMSCO REP DID NOT IDENTIFY THEM), IT IS 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


APPARENT THET IF ANY US SELLER CAN COME UP WITH A 
REASONABLE FINANCING PACKAGE, HE WOULD BE VIRTUALLY 
CERTAIN TO SELL ONE, AND PROBABLY TWO, RIGS. US BANK 
HERE (AMEXCO) WOULD BE INTERESTED IN PARTICIPATING IN ANY 
LOAN AGREEMENT PROVIDED EXIMBANK OR FCIA PARTICI- 
PATES IN LOAN OR GUARANTEES REPAYMENT. 

4. WE CONVEYED LATEST EXIMBANK POSITION (REFTEL C) 

TO EMSCO REP, WHO NEVERTHELESS SAID HIS COMPANY MIGHT 
APPROACH EXIM IN WASHINGTON TO SEE WHAT MIGHT BE 
POSSIBLE. 

5. COMMENT: PARALLEL TO PREVIOUS CASES (SEE FOR 
EXAMPLE REFTEL A), A REFUSAL BY EXIMBANK TO TAKE EVEN 
A MODEST LOAN POSITION IN BANGLADESH WILL ALMOST 
CERTAINLY COST CONTINENTAL-EMSCO THIS SATE. 

MASTERS 
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